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INVESTIGATION OF THE ESSENCE AND COMPONENTS OF
CATEGORIAL APPARATUS OF ECONOMIC SECURITY AT THE
ENTERPRISES

Sylkin O., Nahirna O., Vysotska I. Investigation of the essence and
components of categorical apparatus of economic security at the enterprises.
The importance of the formation of theoretical and methodological foundations to
ensure the economic security of domestic enterprises has been substantiated.
According to the results of research of the scientific heritage, the main approaches to
the definition of the concept «economic security of an enterprise» were formed. It
was highlighted the author's approach, which combines theoretical achievements
with practical experience in ensuring economic security. The main components of
the enterprise’s economic security are highlighted, in particular: financial, personnel,
information, innovation, technology, and legal.
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Cuakin O., Haripua O., Bucounbka 1. JlocaigkeHHs1 CYTHOCTI Ta
CKJIA0OBUX KATEropiiHOro amnapatry eKOHOMIYHOI Oe3leKH NiANPUEMCTBA.
OOrpyHTOBaHO  B@XJIUBICTh  (OpPMYBaHHS  TEOPETHKO-METOAMYHUX  3acaj
3a0€3Me4YeHHs] €KOHOMIYHOI O€3MeKH BITUM3HSHUX MIAIPUEMCTB. 3a pe3yJibTaTaMu
JOCIIKEHHSI HAyKOBOTO JOPOOKY, Oyno chopmMoBaHO OCHOBHI TMIiIXOIU IIIOO
BU3HAYCHHS TIOHSTTS «EKOHOMIUHA Oe3leka MiANPUEMCTBaY. byno BHIUIEHO
aBTOPCHKUU MIAX1J, SKUH MOEIHYE TEOPETUUYHI 300yTKU 13 MPAKTUYHUM JIOCBIIOM
rapaHTyBaHHsS E€KOHOMIYHOi Oe3neku. BuIIEHO OCHOBHI CKJIaJ0Bl €KOHOMIYHOT
Oe3reku MimpUeEMCTBA, 30KkpeMa: (hiHaHCOBa, KaJpoBa, iHdopMalliiiHa, IHHOBallIHA,
TEXHOJIOT14Ha, TPaBOBa.

KurouoBi ciioBa: ekoHOMIUHA Oe3neka MiANPUEMCTBA, MIJIPHEMCTBO, PIBEHb

PEHTa0eIbHOCTI, CKJIaIOB1 EKOHOMIYHOIT O€3MEKH MM AMPUEMCTBA.

Cunxkun A., Harmpua O., Boicoukas HN. UccaenoBanue CyImIHOCTH U
COCTABJSKIINX KATErOPHAJbHOIO AaMNNapara 3KOHOMHYECKOH 0e30IaCHOCTH
npeanpusatusa. O00CHOBaHA BaXXHOCTh (DOPMUPOBAHUS TEOPETUKO-METOIUYECKUX
OCHOB 00€CTeueHUs YKOHOMHYECKON 0€30MacHOCTH OTEHYECTBEHHBIX MPEIPHUSTHI.
[lo pe3ynpbraraM HCCIEIOBAaHUS HAy4YHOro Hacieaus, ObUIM C(HOPMUPOBAHBI
OCHOBHBIE TMOAXOAbl K OINpPEACIICHUIO MOHATHS «IKOHOMHUYECKas Oe30MacCHOCTh
NPEANPUATUS». DBUIO  BBIIEICHO AaBTOPCKUM  IMOJAXOMA, KOTOPBIA  COYETAeT
TEOPETUYECKUE  JOCTMXKEHUS  C  NPAKTUUYECKUM  OMNBITOM  OOecreuyeHus
YKOHOMHYECKOU 0€30I1aCHOCTH. Brinenensl OCHOBHBIE COCTaBJISIOIINE
PKOHOMHUYECKON 0€30MMaCHOCTH MPEANPUATHS, B YaCTHOCTH: (PHAHCOBAs, KaJpoBas,
nH(popMaIMoHHasl, THHOBAIIMOHHAs, TEXHOJIOTHYECKasi, TpaBoOBasl.

KioueBble  cjioBa:  SKOHOMHUYECKas  O€30MAaCHOCTh  MPEATPUSTHS,
NpeanpusiTie, YpPOBEHb PEHTA0CTbHOCTH, COCTABJSIONIME  SKOHOMHUYECKOU

0€30MacHOCTH MPEATPUSTHS.

Formulation of the problem. Domestic enterprises are exposed every day by

a various kinds of factors that can threaten their level of security and lead to the



formation of a crisis. Events such as the financial crisis in 2008, political and social
instability caused by military actions in the East of Ukraine only increased a number
of negative external factors that cause new threats and risks. As a consequence, for
domestic enterprises today, a decline in production, a reduction in key financial
performance indicators, an increase in production costs, and as a result all this can
lead to bankruptcy. A key role in the prevention of this factors is the presence and
effective functioning of the enterprise's economic security system.

Analysis of recent research and publications. A large number of scientific
works have been devoted to the study of the economic security at the enterprise,
among which the works of the following economists who examined the essence and
components of this category V. Belokurov [1], N. Gapak [2]; I. Dotsenko [3]; A.
Yepifanov [4]; O. Melnyk [5]; L. Lima (Lima L., 2015) [6]; R. Skrinkovskyi [7]; I.
Shevchenko [8]; and etc.

Isolation of previously unresolved parts of a common problem. Despite a
significant amount of scientific research, the system of views on the economic
security of an enterprise is still insufficiently qualitatively and holistically formed in
the scientific literature, and there is still no single integrated methodological base for
managing the economic security of the enterprise.

The purpose of this article is to explore the essence and the main components

of the economic security of an enterprise.

Presentation of the main research material

1. The level of importance of the study the concept of «economic security
at the enterprise»

As of today, domestic scientists are constantly in search of new opportunities
to ensure the economic security of the enterprise. One of the reasons for such
particular attention is the unstable external environment of functioning of Ukrainian
enterprises, which significantly affects the main indicators of their activities.
Profitability is one of the most important relative indicators, the use of which can

often be found to assess the level of economic security at the



enterprise.

The level of profitability of domestic enterprises during 2012-2016,
demonstrates ambiguous results, starting from 2013 it is on the decline, and since
2015 - is growing. Meanwhile, in 2014 there is a significant decrease in this indicator
(Graph 1).
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Graph 1. Dynamics of the level of profitability (unprofitableness) of the
operating activity of Ukrainian enterprises for the period 2012-2016, %

Formed according to the source [9]

In our opinion, such a sharp drop is due to the fact that through the military
situation in our country, domestic enterprises have lost their main market, videlicet,
the market of the Russian Federation. This market was previously very «loyal» to
our producers and didn't need high levels of technology and product quality.

Fluctuations in profitability along with a negative balance (according to the
State Statistics Service of Ukraine [9], a negative balance was observed during 2014-
2015). Indicates the unsatisfactory financial performance of a large number of
domestic enterprises.

But not all enterprises were able to adapt to the new politically unstable
conditions existing in our country. Confirmation of this is the decrease in the total

number of enterprises in Ukraine since 2015 (Graph 2).
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Graph 2. Dynamics of the total number of Ukrainian enterprises for the period
2012-2016, numbers

Formed according to the source [9]

The deteriorating situation is also confirmed by such a relative indicator as the
number of enterprises per 10,000 people of the population.

In addition, it is important to emphasize that the number of large and medium-
sized domestic enterprises is decreasing, which are the main source of filling the

state and local budgets (Graph 3).
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Graph 3. Dynamics of the number of large and medium-sized enterprises in
Ukraine for the period 2012-2016, numbers
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A confirmation of the thesis about the deterioration of the level of protection
of Ukrainian enterprises is also the fact that the number of employed workers has
been declining since 2014. This is due to the growth of labor migration of the
population of Ukraine and the visa-free regime adopted in 2017 only strengthens it.
Also, we can talk about the insufficient level of motivation on the part of domestic
enterprises.

In our opinion, the following factors should be highlighted that have a
negative impact on the economic security of domestic enterprises: protectionist
measures of importing countries, in particular the Russian Federation; growth of
labor migration; low system of motivation of labor potential; growth of inflationary
processes.

Therefore, an important issue today is the formation of an appropriate system
of economic security of the enterprise, which is impossible without an appropriate
theoretical basis. Therefore, it is necessary to conduct a thorough analysis of the
essence of the category «economic security of the enterprise» and to establish their
main components, taking into account modern changes.

2. Study of the essence of the concept of «economic security at the
enterprise»

The concept of «economic security» has deep historical roots that begin with
references to ancient China and Rome, and ending the era of mercantilism [10, p.19],
where a clear distinction between the concepts of «national security» and «economic
security».

In the modern scientific literature one can find many different interpretations
of the concept of «economic security at enterprise». So some scientists [11],
emphasize that the economic security at the enterprise, first of all, is the protection of
the enterprise's potential from the negative impact of both external and internal
factors.

Others [8, p.178], for example, determine the economic security of the
enterprise, as a set of all possible factors that will enable enterprise independence,

stability and ability to progress in destabilizing conditions.



Melnyk O. [5, p.98] notes that the economic security of the enterprise iIs a
protection and different ways to eliminate the influence of all the negative factors of
the market environment, thanks to the use of resources available in the enterprise.

A number of authors noted in their interpretations the positive results that
brings an effective system of economic security in the enterprise. For example,
Gapak N. [2, p.63], noted that economic security guarantees prosperity,
development, improvement of working conditions and protects the enterprise from
the impact of economic risks.

Other economists [12] argue that the economic security of an enterprise is
achieved only by the harmony of the interests of the given enterprise with the
interests of business entities with which it is confronted.

Some scholars emphasize the competitive advantages. So, for example,
Belokurov V. [1], under the economic security of the enterprise understands the
presence at the enterprise a significant number of competitive advantages.

Based on the results of the study, we identified six different approaches, which
today best describe this category: stable; resource - functional; harmonization;
protective; market; competitive and unified.

Characteristics of the approaches to the definition of the concept of «economic

security of the enterprise» are presented in the Table 1.



Table 1

Characteristics of the approaches to the definition of the concept of «economic

security of the enterprise»

No Approach Characteristic
The economic security of an enterprise is defined as the ability of the
Stable . . - .
1 enterprise to provide adequate stability, progressive development and
approach ) )
balance under the influence of certain threats
5 Protective The economic security of an enterprise is defined as the degree of
approach protection of the enterprise from certain threats
Harmonization | The economic security of an enterprise is viewed as the harmony of the
3 . . . . .
approach interests of the enterprise with the interests of the external environment
The economic security of an enterprise is characterized as the protection of
Market L A . .
4 the economic interests of the enterprise, in the conduct of its economic
approach A -
activity in market conditions
Resource- Ensuring the economic security of an enterprise is possible only with the
5 functional effective use of resources to prevent threats and isolate functional
approach components, to create conditions for stable operation
6 Competitive | The focus is on the competitive advantages of the enterprise and its
approach strengths

Formed by authors

Today one of the most common approaches can be considered as resource -

functional. His supporters argue that, in order to ensure economic security, an
enterprise should use its resources as efficiently as possible to combat threats and
allocate functional components in order to create the proper conditions for stable
operation.

In our opinion, the resource-functional approach has a number of
shortcomings, which are manifested precisely because the emphasis is narrowed only
on the internal resources of the enterprise used. The economic security of an
enterprise should be considered more broadly, namely as an integrated system, all
possible measures and protective methods designed to support such a condition of
the enterprise, which allows it to continuously, competitively and stably perform its
activities in any conditions, and respond in a timely manner to all threats or dangers
that may threaten its sustainable development. This statement covers the best of all

the above approaches and allows us to single out our own approach - unified.



3. Definition of the basic components of economic security of the
enterprise

In the scientific literature, you can find a large number of components of
economic security at the enterprise, therefore, according to the results of the
conducted research of scientific literature on the establishment of the main functional
components of the economic security at the enterprise, we came to the conclusion
that the following components are the best and most widely disclosed character of
this concept: financial; staffing; informational; innovative; technological; legal.

First priority is given to the financial component because it is a «blood
subsystem» of economic security, further staffing for the fact that staff can not only
help improve the level of security but also become a kind of threat to it. In the future,
it is necessary to protect the most important internal information and innovative
ideas and increase its technological potential. All this in the end, it is necessary to
legally formalize and provide legal protection.

Conclusions. To date, economic security play a crucial role in ensuring the
stable development of any enterprise. Threats to the internal and external
environment of the functioning of the enterprise can be formed in any component of
the enterprise: from financial to staffing. Therefore, it is very important to take into
account each component in the process of ensuring the economic security of an
enterprise, in order to prevent the formation of a financial crisis.

In the future, more attention should be paid to researching the possibilities of

improving the mechanism for ensuring the economic security of the enterprise.

References
1. Belokurov V.V. Structure of functional components of economic security of the
enterprise. URL: http://www.safetyfactor.ru.
2. Gapak N.M. Economic security of the enterprise: the essence, content and basis
of evaluation. Scientific Herald of Uzhhorod University: Series: Economics / Ed.
Number: V.P. Miklovda, M.I. Pitiulych, N.M. Gapak and others. Uzhgorod:



10.

11.

12.

UzhNU, 2013. Ne 3 (40). P. 62-65. Mode of access to the journal. : URL.:
http://dspace.uzhnu.edu.ua/.

Dotsenko I. O. The mechanism of risk management of entrepreneurial activity in
the enterprise security system: dis. ... cand. econ. sciences: 08.00.04 / 1.0.
Dotsenko. - Khmelnytskyi: KhNU, 2013. - 241 p.
Yepifanov A.O. Financial security of enterprises and banking institutions:
monograph / [A. O. Yepifanov, O. L. Plastun, V. S. Dombrovskyi]; ed. doctor of
economic sciences, prof. A. O. Yepifanova. — Sumy. - 2009. - 295 p.

Melnyk O.0. The system of threats to economic security of the enterprise
[Electronic resource] / Melnyk O.0. // Technical progress and production
efficiency. - 2011. - Ne25. - P. 97-103. Mode of access to the journal. :
http://www.kpi.kharkov.ua/

Lima Laura. Worlding Brazil: Intellectuals, Identity and Security / Laura Lima.
NY, 2015. - 179 p.

Skrinkovskyi R.M. The economic security of the enterprise: essence,
classification and diagnostic system / R.M. Skrinkovskyi // Mykolaiv National
University. V. O. Sukhomlinskyi. - Issue 3, 2015 - P. 414-418.
Shevchenko I. Peculiarities of formation of economic security of the enterprise /
I. Shevchenko // Science young. - 2010. - Ne10. - P. 178-181.
Official publication of the State Statistics Service of Ukraine. Activity of business
entities. Statistical collection. Kiev. - 2017. - 588 p.

Tymoshchenko K.S. Financial mechanism of financial security of business
entities dis. cand. econ. sciences. on specialty 08.00.08 - money, finance and
credit. - Dnipro, 2015. - 310 p.

Ortynskyi V.L. Economic security of enterprises, organizations and institutions /
V.L. Ortynskyi, I.S. Kernitskyi, Z.B. Zhivko et al. - K.: Legal unity, 2009. - 544 p
Kozachenko A. V. Economic security of the enterprise: the essence and
mechanism of support [Text] / Kozachenko A.V., Ponomarev V.P., Lyashenko
A.N. - K .: Libra, 2003. - 280 p.



